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The past year has seen some major changes
of personnel in our department. We are
especially happy that two new colleagues,
Igor Letina and Eric Strobl, have joined
us. Igor has started in July as assistant
professor (tenure track). He has recently
completed a PhD at the University of Zürich
and specializes in applied microeconomic
theory with a focus on innovation and
contest design. Eric has joined us in October as full professor of environmental and
climate economics. Thanks to major additional funding from the Mercator foundation
as well as the Gebäudeversicherung Bern,
he has the possibility to establish a research
group in the field of empirical-experimental climate and environmental economics.
Eric will closely work together with the
Oeschger Centre for Climate Research
as well as the World Trade Institute. This
report contains short interviews with both,
Igor and Eric. Another substantial change
in our department is that we have to bid
farewell to our colleague Gunter Stephan
who is going into retirement at the end
of the fall semester. Gunter has spent 30
years as a professor at the University of
Bern and during this time has held various
important positions at our University and
other institutions. Klaus Neusser and Ralph
Winkler contributed an overview of his
achievements to this annual report.

In 2017, our department also had the
opportunity to suggest to our faculty a
candidate for an honorary doctorate of
the University of Bern. As a result, Professor John Moore from the London School
of Economics received this honor for his
many seminal contributions in microeconomic theory. He has a long affiliation
with our department through the courses
he teaches for our doctoral students at the
Studienzentrum Gerzensee.
Last but not least let me emphasize that
2017 has been another productive year for
our department as shown by the wealth of
research output listed in this report.
I would like to thank all members of the
department for their contributions in research, teaching and outreach.
Aymo Brunetti
December 2017
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Appointment: Igor Letina, Assistant Professor in
Applied Microeconomic Theory

Igor Letina studied economics and social sciences at the Bocconi University
in Milan. After having received a PhD from the University of Zurich in 2017,
he was appointed Assistant Professor at our department. His research
focuses on applied microeconomic theory, in particular on questions
related to innovation and contest design. We wish Igor Letina success and
fulfillment in his new position at the University of Bern.
Interview with Igor Letina
Igor Letina, we are very happy to welcome
you as a new member of the faculty.
You received your PhD at the University
of Zurich. What do you, after your first
months in Bern, consider the main differences between the two institutions?
To me, the most striking difference is in
size. The Department of Economics at the
University of Bern is significantly smaller
than the one in Zurich. However, there are
advantages to being a smaller institution.
We can offer our students more individual
attention and supervision than what would
be possible in Zurich.
Your output during your time as a PhD
candidate is remarkable: a well published
article and several working papers. How do
you come up with new ideas? What can
you tell us about your current research?
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For me, most research ideas come from
being confused by something I‘ve read
or seen. I then try to find an explanation,
which usually is trivial but sometimes turns
into a research idea. I am currently trying to
understand how we can better use prizes
to promote innovation in fields where the
profit motive alone does not suffice.
Your past projects in applied microeconomic theory align well with the research interests of other professors at our
department. Did that already result in
collaboration?
Yes, I have started a project with Prof. Marc
Möller, which grew out of an idea we were
discussing over coffee.
What kind of courses are you going to
teach?

In the recent past, it seems that the majority of publications in microeconomics is
empirical. Do you think that improved data
availability and computational progress
jeopardize and/or distract from the importance of theory?
Not at all. Theory and empirical work
tend to reinforce each other. If anything,
empirical work done today is generating
puzzles that will need to be explained by
some theories in the future. In addition,
theory can help us design new economic
institutions and mechanisms. For example,
new auction formats were invented so
that licenses for mobile operators could be
allocated more efficiently.
Igor Letina, thank you very much for this
interview.

I will teach an elective course, Economics
of Innovation, in the spring semester. In
that course, we will mostly focus on the
economic institutions, like patents and
prizes, which have been used to promote
innovative activity. I also teach Microeconomics II. This is a compulsory course which,
for the most part, focuses on the general
equilibrium theory.
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Appointment: Eric Strobl, Full Professor in Environmental and Development Economics

Eric Strobl received his PhD in economics from the University of Dublin.
Amongst other academic positions, he was appointed Associate Professor
at the Ecole Polytechnique in Paris and External Research Professor at the
University of West Indies in Trinidad, before joining our faculty in 2017.
He works together with the World Trade Institute (WTI) and is member of
the Oeschger Center for Climate Change Research (OCCR). We wish Eric
Strobl all the best in his new position at the University of Bern.
Interview with Eric Strobl
Eric Strobl, we are pleased to welcome you
as a new professor at our Department. Did
you already have time to discover Bern and
its surroundings?
Unfortunately, with the moving and settling
in at the university my "exploring time" has
been a bit limited. But from the experience
thus far it seems like a great city—large
enough to offer more than one would need,
and small enough to not feel too impersonal.
You worked at various places in the US, the
Caribbean, Ireland and France. Why do you
consider Bern an attractive place to further
develop your academic career?
The University of Bern has a very innovative
spirit to it that many European universities
are still lacking. In a field like the one
I work in—climate economics—which is
relatively new, this sort of attitude is the
best environment to be successful in both,
research and teaching.
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What courses are you planning to offer for
our students?
My courses will all be in environmental and
climate economics. The basic idea for all of
these—whether at graduate or undergraduate level—will be to provide students
with the necessary tools for good analysis
while making sure that these are understood in a practical, real world context.
Your list of publications is impressively long
and multifaceted: it encompasses projects
in labor, development, as well as environmental and climate economics. Currently,
what are your main research questions?
My research currently encompasses two
main areas. Firstly, and this is something
I have been studying for a while, I aim at
estimating the impact of extreme climate
events, with view of identifying potential
policy options to deal with these events.
Secondly, and this a more recent area of
interest, I examine the economic aspects of
biodiversity, in particular the role of economic decisions in affecting it and how effective legislation can be used to preserve it.
A lot of your findings are policy relevant. Do you think that today’s politics
pay enough attention to scientific facts
concerning climate change, especially in
developing countries?

This is a challenging question. Nowadays,
everybody seems to be talking about
climate change in almost every context.
The problem is that the term is often so
loosely used that it loses meaning, at least
in the sense of providing the impetus for
constructive conversation and policymaking. Climate change as a concept is
complex because it is still a not completely understood scientific phenomenon,
so that predictions are hard to make
with reasonable precision. Moreover, its
causes, implications, and possible solutions are inherently multi-dimensional and
hence inter-disciplinary—and cooperation
across disciplines has never been a strong
point of the scientific world. Additionally,
for developing countries, which arguably
carry the least responsibility for climate
change while the negative consequences
are perhaps the highest and most immediate, the trend is to introduce, based
on the general concept, policies that are
not necessarily founded on good science
(and I am talking about both the natural
and social sciences here), or at least not
taking into account the still considerable
uncertainty.
Eric Strobl, thank you very much for this
interview.
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Research Bit I: The Dark Side of Solar Panels

Fabian Feger & Doina Radulescu (Center of Competece for Public
Management*) – The number and capacity of residential solar photovoltaic
installations (PV) have rapidly grown during the last decade. This trend is
desirable from an environmental perspective but threatens the financing of
the energy grid. Moreover, it is rather rich households that are most likely
to benefit from installing solar panels, raising equity concerns. We analyze
the impact of residential PVs on energy grid financing and redistribution.
We develop a structural model of optimal tariff design to stimulate PV
adoption while minimizing its adverse effect on the energy grid.
In the last decade, many countries have
implemented generous subsidy schemes
for renewable energy investments. Simultaneously, the costs of renewable technologies have dropped significantly. For
instance, between 2008 and 2013 the price
of a small scale solar panel in Switzerland
dropped from 8300 CHF/kWp to 2700
CHF/kWp. Both factors lead to exponential
growth in solar power capacities, including
residential PVs. As households start to
consume their own electricity, two issues
arise. First, households with photovoltaic
installations and consumption of self-produced energy do not fully contribute to
grid financing because energy providers
mainly use consumption based charges
(i.e. volumetric charges) to cover the fixed
investment and maintenance cost of the
electricity grid. Second, households with
solar panels tend to be better off financially, shifting the burden of grid costs to
poorer households. To reduce the adverse
impact of decentralized energy production,
energy providers and policy makers need to
rethink grid tariff design.
In our paper we present a structural model
that combines an electricity demand model
8
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with a dynamic model of PV adoption. We
estimate the parameters using detailed
household level data on electricity, income,
and building characteristics, for the Canton
of Bern between 2008 and 2013. Furthermore, we employ this model to simulate
two scenarios. The first one highlights the
evolution of volumetric charges in a world
where all homeowners install a solar panel.
In the second one, we calculate the optimal tariff mix for a regulator that wants
to reach a predefined share of renewable
electricity. The regulator chooses between
a subsidy on PV installation costs, a volumetric charge, and a fixed fee (annual fee
per household) to reach the target, while
minimizing redistribution and generating
sufficient revenue to cover total grid cost.

*The Center of Competence for Public Management is an interdisciplinary unit committed to
the collaboration among the disciplines of law,
economics, and political science. Its members
provide basic research in public administration
and services as consultancies, expert opinions,
and evaluations. The Center offers master and
postgraduate studies in Public Management.

Fi g u re 1 : I m p act o f I n s t r u m en t s o n Sh are o f So l ar En er g y

In the first scenario, with all homeowners
installing a solar panel, we find that volumetric charges need to increase by 13%
for current own consumption estimates
and by 123% with batteries allowing for
100% own consumption. Moreover, this
price increase has a regressive impact on
grid financing as low-income deciles experience the largest increase in expenditures.
In the second scenario, the household’s
decision to buy a solar panel is a function
of tariff design. To reach a predefined
solar energy target the regulator can rely
on both, volumetric charges and a subsidy towards installation costs. Increasing
volumetric charges generates additional
revenue for solar panel owners because
they can save on grid expenditures by
means of own consumption. In contrast,
employing a subsidy provides a reduction
in upfront cost. Figure 1 illustrates the
impact of both instruments on the share
of renewable electricity in total electricity
consumption. Our findings show that the
regulator should always use a combination
of volumetric charges and subsidies to
stimulate PV adoption. To reach a 9% solar
energy target (based on the Energiestrategie 2050), the regulator should increase

volumetric charges by 75%, employ a
subsidy on installation cost amounting to
34%, and increase the annual fixed fee
by 61% to cover the remaining grid and
subsidy expenses. This combination of
instruments guarantees that the financial
burden is equally spread among households. Based on data for the year 2013,
we find stimulating PV adoption to be
costly. Each kWh of renewable electricity
costs the economy 0.7 CHF in subsidies, a
multiple of the market price of electricity of
0.1 CHF/kWh. However, this cost is bound
to decrease with further advancements in
PV technology.
Overall, our research provides insights to
counter the adverse impacts of solar panel
adoption on energy grid financing and
distributional aspects. Many challenges
related to solar energy remain and need
to be addressed by future research. The
intermittency of renewable production and
its impact on grid stability and investment
cost is only one of them.
Fabian Feger, Nicola Pavanini & Doina Radulescu
(2017). Welfare and Redistribution in Residential
Electricity Markets with Solar Power.
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Research Bit II: Understanding the Vollgeld Initiative:
A Theoretical Framework
Cyril Monnet – Switzerland will vote in 2018 on the Vollgeld initiative
aimed at improving financial stability by limiting banks' ability to create
deposits. In a recent paper, Cyril Monnet and his co-authors study the
risk-taking decisions of borrowers and compare their current behavior
with that under 100% reserve requirements for banks. In times of high
inflation, adoption of the Vollgeld initiative could lower investment below
the efficient level, resulting in a suboptimal outcome even when taking
into account stability gains. If, on the other hand, inflation is sufficiently
low, 100% reserve requirements can be optimal.
Ask anyone what banks do, and they will
tell you that they take deposits and make
loans. This is partially correct: banks also
create deposits when making loans and, in
doing so, they create money.

banks to create money through deposits
promote growth, financial stability and
economic efficiency, relative to an economy
relying solely on deposits fully backed by
cash?

To illustrate this, take a very simple example. Suppose bank B grants a loan of CHF
1 million to firm F. It does so by increasing
the value of the deposit account of firm F
by CHF 1 million. Very likely, firm F will use
bank B’s online banking services to make
an electronic transfer, say to its suppliers.
If firm F’s suppliers also have their deposit
account with bank B, then firm F could
purchase CHF 1 million worth of supplies
without cash being involved at all in
the transaction (where cash is banknotes
issued by the Swiss National Bank). So bank
B created CHF 1 million worth of "money"
(a.k.a. inside money). In reality things are
more complicated: maybe firm F also needs
cash, maybe its suppliers bank at bank D,
etc. Still, the example illustrates the basic
idea: by creating deposits bank B also
creates money. Bank B would not create
money if it were required to hold 1 CHF
for each 1 CHF worth of deposits it creates.
This begs the question: Does the ability of

The famous "Chicago plan" called for
100% reserve requirements at a time when
the Great Depression gave ammunition to
those arguing for limiting the creation of
deposits. The Great Recession (as economists call the period following the financial
crisis of 2008) revived the academic and
policy debate on the issue: Switzerland
will vote in 2018 on a referendum initiated
to drastically limit banks' ability to create
unbacked deposits (a.k.a. the Vollgeld
initiative).

10
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What does the theoretical and empirical
literature on inside money say on the issue?
There are two recurring themes. A system
relying on the free creation of deposits is
arguably more efficient because banks are
more flexible to respond to loan demand
(e.g. Williamson, 1999). But this flexibility
may come at the cost of some inflation
(e.g. Chari & Phelan, 2015), and the
system can be inherently unstable because

it allows multiple equilibria, which opens
the door to exotic dynamics, cycles, and
crashes (e.g. Sanches, 2015).
One puzzling aspect is that the literature assumes that banks’ investments and
borrowers are safe. In a recent paper with
Stephan Imhof (Swiss National Bank)*
and Shengxing Zhang (London School of
Economics), I analyze the efficiency properties of an economy with deposit creation by
putting the risk-taking decision of borrowers at the center of the analysis.
To do so, we introduce the moral hazard
of risk taking in an otherwise standard
monetary model with banks. Moral hazard
and limited liability implies that borrowers
(i.e. the managers of firms) take too much
risk in equilibrium relative to the optimum.
As is standard, the more indebted the firm
is, the more risk it takes. And when loan
rates are low, firms will tend to borrow
more, increasing their indebtedness and
taking more risk.
In this context, we study how liquidity
requirements, such as reserve requirements, can help achieve the optimal level
of debt and risk taking. In a nutshell, no
liquidity requirement implies that bank
loans are too cheap, firms’ debt level is too
high, and they take too much risk. Imposing a liquidity requirement will increase
the firms’ borrowing cost, which tends
to reduce investment but has the advantage of lowering risk-taking through a
lower level of indebtedness. Interestingly,
investment does not necessarily decline

with stricter requirements: if all firms
reduce risk-taking, banks are safer and
they can finance firms more cheaply (as
the risk premium on their bonds is lower)
which can increase investment. Although
the safest system, deposits fully backed
by reserves may not be optimal as it can
reduce investment too much.
The level of the central bank interest rate
is important to determine the optimal level
of liquidity requirements, as it defines the
cost of holding liquidity. When the central
bank rate is sufficiently low, higher reserve
requirements (even 100%) are optimal.
But for higher rate, it is optimal to reduce
the level of reserve requirements. In some
sense, our paper calls for an active reserve
requirement policy, and more generally
for liquidity requirement policy along the
business cycle.
Imhof, Stephan, Cyril Monnet & Shengxing Zhang
(2017). Risk and Balance Sheet Size in a Model
of Fractional Reserve Banking.
References:
Chari, V. V. & C. Phelan (2014). On the social
usefulness of fractional reserve banking. Journal
of Monetary Economics, 65:1-13.
Sanches, D. (2015). On the inherent instability
of private money. Review of Economic Dynamics,
20:198-214.
Williamson, S. (1999). Private Money. Journal
of Money, Credit, and Banking, 31(3):469-491.

*The views expressed here, or in the original
paper, are the one of the authors and do not
reflect the views of the Swiss National Bank.
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Schmeller-Prize 2017: Master’s Thesis on Cost and
Benefits of Apprenticeship Training

Luca Moretti was awarded the Schmeller-Prize 2017 for his excellent
master’s thesis titled "Cost and Benefits of Apprenticeship Training: A
Comparison of Austria and Switzerland" that he wrote under the supervision of Klaus Neusser. After completing his Master’s degree, Luca Moretti
started working at the Swiss National Bank. In what follows, he gives a
short summary of his prizewinning master’s thesis.
Motivation
It is remarkable that the European countries
with a vocational education and training
(VET) system are amongst those with the
lowest youth unemployment rate. Hence,
it is not surprising that apprenticeship training received a lot of interest from policy
makers in recent years, particularly because
it is a promising educational pathway to
ensure a smooth transition from school to
working life. However, not much research
has been done regarding the underlying
mechanisms of how exactly apprenticeship
systems generate positive outcomes for
individuals, firms, and the broader society.
Central for the well-functioning of
an apprenticeship system is the firms’
willingness to train apprentices. Economic reasoning suggests that the decision
to engage in training is determined by
the expected costs and benefits. While
firms incur costs for instructors, training
facilities, materials, and machinery, the
most important cost factor is typically an
apprentice’s wage. With the latter being
subject to collective bargaining agreements
or youth minimum wages, higher wages
12
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clearly affect a firm’s cost-benefit ratio and,
by consequence, their willingness to offer
apprenticeships. Benefits are measured by
how much it would cost the firm to provide
the same goods and services using skilled
or unskilled labour respectively.
I contribute to this rather small literature
by comparing a firm’s costs and benefits to
provide apprenticeship training, analysing
similar firms in Austria and Switzerland.

Methology
I apply nearest-neighbor matching techniques to compare Austrian and Swiss firms
based on firm size and profession. Thus,
I essentially simulate a situation where
an Austrian firm faces the institutional
environment of a Swiss firm, while holding
many other Austrian factors constant.
It seems reasonable to assume that the two
countries are rather similar in a number of
characteristics, such as the overall importance of its vocational education and training
(VET) system, training curricula, location,
and culture. Based on this assumption, I
am confident that I am able to isolate insti-

tutional effects that influence important
parameters of the training process including minimum apprentice pay, the availability of training opportunities outside the
firm, and the situation on the market for
skilled labour in general.

VET programs, which puts an upward
pressure on wages. In Switzerland, even
though some school-based VET program
exist, their limited supply forces the large
majority of apprentices to enroll in dual
apprenticeship programs.

Results

Additionally, I find that in comparison to
their Swiss peers, Austrian apprentices
spend more time with unskilled tasks,
but less time away in vocational school
or external training centres. On the other
hand, as apprentices in Austria spend more
time at the workplace, they also receive
more workplace training, as measured in
hours of weekly instruction time.

The main results show that comparable
Austrian firms on average make a significant net investment of more than 4200
Euro per year and apprentice whereas
comparable Swiss firms generate a net
benefit of 3400 Euro per year and apprentice. While Swiss firms show the wellknown fact of decreasing net cost with
each additional apprenticeship year, the
Austrian firms show the opposite pattern.
I find that much of this difference in
net training costs can be explained by
a different wage structure, essentially a
higher apprentice wage in relation to both
unskilled and skilled worker wages. The
steep increase in wages with each training
year explains the different cost structure.
The relatively high apprentice wages in
Austria, however, likely contributed to
the survival of apprenticeship training,
because of a direct competition of dual
VET with a school-based VET system (which
is fully subsidized by the state and often
seen as the more prestigious option). If
a firm would set apprentice pay at a very
low level, the outside option for Austrian
apprentices is to enroll in school-based

Moreover, employee turnover after apprenticeship training is lower in Austria than
in Switzerland. As a result, we can show
that despite the high initial net costs an
Austrian firm faces during training, they
are willing to make an investment in
apprenticeship training because they can
subsequently reap the returns on their
investment in the form of saved hiring costs
for skilled workers. Additionally, stronger labour market regulations increase
the value of apprenticeship training as a
screening device.
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The Department of Economics has to bid Farewell
to Gunter Stephan

Klaus Neusser & Ralph Winkler – Professor Gunter Stephan retires at the end
of January 2018. Klaus Neusser—his long-standing colleague at the faculty—and
Ralph Winkler—his research colleague in environmental economics and at the
Oeschger Center for Climate Change Research—take this opportunity to shortly
appreciate some of Gunter Stephan's merits and achievements. The department
wishes him all the best for the future.
When Gunter retires by the end of January
2018, he can look back on a thirty-year
long career as a professor at the Department of Economics of the University of
Bern. This has been a long and moving
period, not only for Gunter as an individual, but also for the institution he has
been working for and even more so for the
economics profession in general. Young
colleagues, who were not even born when
Gunter had been appointed, can hardly
imagine how academic life was back then.
Since these times, universities in general
and the University of Bern in particular
have experienced profound changes. On
the one hand, strongly hierarchical and
paternalistic governance structures have
been broken up and made room for flatter
hierarchies, concerns for career advancement and more gender equality (although
the Department of Economics may be
lagging somewhat behind the general
trend). On the other hand, academic work
and its governing institutions experienced
a rapid advancement in professionalization
and internationalization, at least partly
14
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triggered by improvements in information
technology.
Gunter was certainly not one to bear this
development, but engaged himself in the
management of both, his own academic
career and the academic institutions in
general. Holding a Master’s degree in
mathematics from the University of Heidelberg, he shifted his research interests with
his Ph.D. to capital theory, a flourishing
field in the aftermath of the Cambridge-Cambridge controversy in the 1960’s
and almost forgotten since. Specializing in
General Computable Equilibrium Models,
Gunter found his vocation in environmental and climate economics. He was
a co-author and friend of the late Alan
Manne, a pioneer in the so-called Integrated Assessment Models that combine
economic growth models with models of
carbon cycles and climate impacts to assess
and evaluate climate policies. Gunter’s
most recent research interests span a
large range of topics: from theoretical and
somewhat philosophical concerns such as

P h o t o : A d ri an M o s er

discounting and intergenerational equity
to practical and applied issues like the
interaction of mitigation of and adaptation to climate change as well as strategic
aspects of transferring green technology
or funding climate change adaptation in a
world of 200 sovereign and highly heterogeneous countries. Gunter also succeeded
in acquiring a number of NSF- and other
grants, which served to finance and foster
the career of many Ph.D. candidates and
post-doctoral students.
During his career, Gunter held many
important positions both within the University of Bern as well as among the broader
scientific community in Switzerland and
abroad. Just to name a few, he was Deputy
Director of the NCCR Climate, served as an
economic advisor to the Canton of Bern,
and is a member of the Editorial Board of
"Environmental and Resource Economics".
As a member of the Scientific Board of
the Oeschger Centre for Climate Change
Research at the University of Bern, Gunter
is well versed in both the opportunities and

obstacles of interdisciplinary work. Maybe
most visible was his term as vice-rector of
the University of Bern. The University in
general but in particular the Department
of Economics benefitted from his superb
grasp for the subtleties of academic politics
far beyond the end of his term in 2011.
All this documents Gunter’s view that
responsibilities of a full professor go
beyond the bubble of one’s own research,
but encompasses the commitment to give
back to society and to engage for a better
world. While we wish him all the best
for his upcoming “long sabbatical”, we
already miss a good colleague and friend.
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Collard, Fabrice, Harris Dellas, Behzad Diba & Olivier Loisel. 2017. Optimal Monetary and
Prudential Policies. American Economic Journal: Macroeconomics, 9(1):40–87.*

Kablan, Sandrine & Eric Strobl. 2017. How do Natural Disasters Impact the Exchange
Rate: An Investigation Through Small Island Developing States (SIDS)? Economics Bulletin,
forthcoming.

Collard, Fabrice, Harris Dellas & George Tavlas. 2017. Government Size and Macroeconomic
Volatility. Economica, 84(336):797–819.*
Dellas, Harris, Heather Gibson, Stephen Hall & George Tavlas. 2017. The Macroeconomic and
Fiscal Implications of Inflation Forecast Errors. Journal of Economic Dynamics and Control,
forthcoming.
Denzler, Stefan & Stefan C. Wolter. 2017. Does Political Orientation Affect the Choice of a
University Major? Studies in Higher Education, forthcoming.
Egger, Peter H., Joseph Francois & Douglas R. Nelson. 2017. The Role of Goods-Trade
Networks for Services-Trade Volume. The World Economy, 40(3):532-543.
Ehrlich, Maximilian, Christian Hilber & Olivier Schöni. 2016. Institutional Settings and
Urban Sprawl: Evidence for Europe. Journal of Housing Economics, forthcoming.
von

Ehrlich, Maximilian & Doina Radulescu. 2017. The Taxation of Bonuses and its Effect
on Executive Compensation and Risk-Taking - Evidence from the UK Experience. Journal of
Economics and Management Strategy, 26(3):712-731.*
von

Fernández-Amador, Octavio, Joseph Francois, Doris A. Oberdabernig & Patrick Tomberger.
2017. Carbon Dioxide Emissions and Economic Growth: An Assessment based on Production
and Consumption Emission Inventories. Ecological Economics, 135:269-279.
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Kaufmann, Cornel, Christian Schmid & Stefan Boes. 2017. Health Insurance Subsidies and
Deductible Choice: Evidence from Regional Variation in Subsidy Schemes. Journal of Health
Economics, 55:262-273.
Koubi, Vally. 2017. Climate Change, the Economy, and Conflict. Current Climate Change
Reports, 3(4):200-209.
Koubi, Vally, Tobias Böhmelt, Gabriele Spilker & Lena Schaffer. 2017. The Determinants of
Environmental Migrants’ Conflict Perception. International Organization, forthcoming.
Martelli, Simone, Greet Janssens-Maenhout, Paolo Paruolo, Thierry Brechet, Eric Strobl, Diego
Guizzardi, Alessandro Cerutti & Andreea Iancu. 2018. Do Voters Support Local Commitments
for Climate Change Mitigation in Italy? Ecological Economics, 144:27-35, forthcoming.
Mohan, Preeya & Eric Strobl. 2017. A Hurricane Risk and Loss Assessment of Caribbean
Agriculture. Environment and Development Economics, 22:84-106.
Mohan, Preeya & Eric Strobl. 2017. The Short-Term Economic Impact of Tropical Cyclone
Pam: An Analysis using VIIRS Nightlight Satellite Imagery. International Journal of Remote
Sensing, 38(21):5992-6006.
Monnet, Cyril & Erwan Quintin. 2017. Limited Disclosure and Hidden Orders in Asset Markets.
Journal of Financial Economics, 123(3): 602-616.*
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Publications (3)

Monnet, Cyril & Erwan Quintin. 2017. Rational Opacity. Review of Financial Studies,
30(12):4317-4348.
Muehlemann, Samuel & Stefan C. Wolter. 2017. Can Spanish Firms Offer Dual Apprenticeships
Without Making a Net Investment? Empirical Evidence based on Ex Ante Simulations of
Different Training Scenarios. Evidence-based HRM, 5(1):107-118.
Müller, Tobias & Mujaheed Shaikh. 2018. Your Retirement and My Health Behavior: Evidence
on Retirement Externalities from a Fuzzy Regression Discontinuity Design. Journal of Health
Economics, 57:45-59, forthcoming.
Nguyen, Huong Quynh. 2017. Business Reforms and Total Factor Productivity in Vietnamese
Manufacturing. Journal of Asian Economics, 51:33-42.
Oberdabernig, Doris A., Stefan Humer & Jesus Crespo-Cuaresma. 2017. Democracy, Geography
and Model Uncertainty. Scottish Journal of Political Economy, forthcoming.
Oberdabernig, Doris A. & Alyssa Schneebaum. 2017. Catching up: The Intergenerational
Mobility of Second Generation Migrants and Natives in Europe. Applied Economics,
49(37):3701-3728.*
Schmid, Christian. 2017. Unobserved Healthcare Expenditures: How Important is Censoring
in Register Data? Health Economics, forthcoming.
Sealy, Kathleen & Eric Strobl. 2017. A Hurricane Loss Risk Assessment of Coastal Properties
in the Caribbean: Evidence from the Bahamas. Ocean and Coastal Management, 149:42-51.
Stephan, Gunter. 2017. Regional Flood Impacts and Adaptation in a Federal Setting: A Spatial
Computable General Equilibrium Analysis for Switzerland. Climate Change Economics,
forthcoming.

Van Gestel, Raf, Tobias Müller & Johan Bosmans. 2017. Does My High Blood Pressure
Improve Your Survival? Overall and Subgroup Learning Curves in Health. Health Economics,
26(09):1094-1109.
Yang, Fan, Kirsten Urban, Martina Brockmeier, Eddy Bekkers & Joseph Francois. 2017. Impact
of Increasing Agricultural Domestic Support on China’s Food Prices Considering Incomplete
International Agricultural Price Transmission. China Agricultural Economic Review, 9(4):535557.

Monographs
Baltensperger, Ernst & Peter Kugler. 2017. Swiss Monetary History since the Early Nineteenth
Century. Cambridge/New York: Cambridge University Press.*
Brunetti, Aymo. 2017. Volkswirtschaftslehre - Eine Einführung für die Schweiz (4. Edition).
Bern: hep Verlag.
Brunetti, Aymo. 2017. Volkswirtschaftslehre - Lehrmittel für die Sekundarstufe II und die
Weiterbildung (9. Edition). Bern: hep Verlag.
Brunetti, Aymo, Rahel Balmer-Zahnd, Vera Friedli, Adrian Müller & Renato Müller. 2017.
Grundkenntnisse Wirtschaft und Recht (2. Edition). Bern: hep Verlag.*
Moser, Thomas, Carlos Lenz, Marcel Savioz & Dirk Niepelt (Editors). 2017. Monetary
Economic Issues Today, Festschrift in Honour of Ernst Baltensperger. Zürich: Swiss National
Bank/Orell Fussli.

Strupler Leiser, Mirjam & Stefan Wolter. 2017. Empirical Evidence on the Effectiveness
of Social Public Procurement Policy: The Case of the Swiss Apprenticeship Training System.
LABOUR: Review of Labour Economics and Industrial Relations, 31(2):204–222.*
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Publications (4)

Book Chapters
Angelotos, George-Marios & Harris Dellas. 2017. "Greece and the Euro", published in:
Greek Economic Policy, Costas Meghir, Christopher Pissarides, Dimitri Vayanos & Nikolaos
Vettas (Editors). Cambridge (Massachusetts): MIT Press.*
Becker, Sascha O., Peter Egger & Maximilian von Ehrlich. 2017. "EU Regional Policy and the
UK", published in: The Economics of the UK-EU Relationship: From the Treaty of Rome to the
Vote for Brexit, Nauro Campos & Fabrizio Coricelli (Editors). Basingstoke: Palgrave Macmillan,
forthcoming.*
Benati, Luca. 2017. "Long-Run Money Demand", published in: Monetary Economic Issues
Today, Festschrift in Honour of Ernst Baltensperger, Thomas Moser, Carlos Lenz, Marcel Savioz & Dirk Niepelt (Editors). Zurich: Swiss National Bank/Orell Fussli.
Brunetti, Aymo. 2017. "Too Big to Fail – Politik in der Schweiz", published in: Monetary Economic Issues Today, Festschrift in Honour of Ernst Baltensperger, Thomas Moser, Carlos Lenz,
Marcel Savioz & Dirk Niepelt (Editors). Zurich: Swiss National Bank/Orell Fussli.
Cattaneo, Maria A. & Stefan C. Wolter. 2017. "Selected Findings from 10 Years of
Public Opinion Surveys on Education in Switzerland", published in: Public Opinion and
the Political Economy of Education Policy around the World, Martin R. West & Ludger
Woessmann (Editors). Cambridge: MIT Press, forthcoming.
Dellas, Harris. 2017. "Optimum Currency Area Theory", published in: Monetary
Economic Issues Today, Festschrift in Honour of Ernst Baltensperger, Thomas Moser,
Carlos Lenz, Marcel Savioz & Dirk Niepelt (Editors). Zurich: Swiss National Bank/Orell
Fussli.

Melly, Blaise. 2017. "Local Quantile Treatment Effects", published in: Handbook of
Quantile Regression, Roger Koenker, Victor Chernozhukov, Xuming He & Limin Peng
(Editors). London: Chapman and Hall/CRC.
Monnet, Cyril. 2017. "The Future of Fractional Reserve Banking", published in: Monetary Economic Issues Today, Festschrift in Honour of Ernst Baltensperger, Thomas Moser,
Carlos Lenz, Marcel Savioz & Dirk Niepelt (Editors). Zurich: Swiss National Bank/Orell
Fussli.
Niepelt, Dirk. 2017. "Die Vollgeld-Initiative und eine Alternative", published in: Monetary Economic Issues Today, Festschrift in Honour of Ernst Baltensperger, Thomas Moser,
Carlos Lenz, Marcel Savioz & Dirk Niepelt (Editors). Zurich: Swiss National Bank/Orell
Fussli.
Schmid, Christian, Konstantin Beck & Lukas Kauer. 2017. "Health Plan Payment in Switzerland", published in: Risk Adjustment, Risk Sharing and Premium Regulation in Health
Insurance Markets: Theory and Practice, Thomas G. McGuire & Richard van Kleef (Editors).
Elsevier Publishing, forthcoming.
Spilker, Gabriele, Vally Koubi & Thomas Bernauer. 2017. "International Political Economy
and the Environment", published in: Oxford Research Encyclopedia of Politics. Oxford:
University Press.*
Oliver Schenker & Stephan, Gunter. 2017. "International Adaptation Funding and the
Donor's Welfare Maximization", published in: Climate Finance: Theory and Practice,
Anil Markandya, Ibon Galarraga & Dirk Rübbelke (Editors). Singapore: World Scientific,
157-1990.*

Emons, Winand. 2017. "Legal Fees and Lawyers’ Compensation", published in: Oxford
Handbook of Law and Economics, Francesco Parisi (Editor). Oxford: Oxford University
Press, 247-258.*

Stephan, Gunter. 2017. "Fair oder rational, bewusst oder anreizgesteuert? Stösst der
Homo Oeconomicus an Grenzen?", published in: Am Limit? Grenzen der Wissenschaft
heute. Berner Universitätsschriften Band 60, Sara Kviat Bloch, Martina Dubach & Gabriele
Rippl (Editors). Bern: Haupt Verlag.*

Koubi, Vally & Gabriele Spilker. 2017. "Natural Resources, Environmental Change, and
Conflict", published in: Oxford Encyclopedia of Empirical International Relations Theory.
Oxford: University Press.*

* An asterik indicates publications that were listed as forthcoming in the Annual Report 2016.
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Publications (5)

Newspaper Articles

Gerfin, Michael & Boris Kaiser. 2017. Höhere Franchisen reduzieren Kosten. Die Volkswirtschaft, 11/2017.

Baldi, Guido. 2017, May 23. Die Produktivität hält nicht Schritt. Neue Zürcher Zeitung.
Baltensperger, Ernst. 2017, February 11. Bitcoin ist nicht die Währung der Zukunft.
Neue Zürcher Zeitung.
Baltensperger, Ernst. 2017, June 17. Es ist niemandem geholfen, wenn die Eurozone
zusammenbricht. Berner Zeitung.
Baltensperger, Ernst. 2017. Das Erbe von Easy Money. Weltwoche, 8/2017.
Baltensperger, Ernst. 2017. Vom Naturaltausch zum Buchgeld. Die Volkswirtschaft,
8-9/2017.
Baltensperger, Ernst & Jörg Baumberger. 2017, May 12. Irreführende Vollgeld-Rhetorik.
Neue Zürcher Zeitung.
Baltensperger, Ernst & Jörg Baumberger. 2017, May 24. Die Initianten propagieren
fiskalpolitische Illusionen (Duplik). Neue Zürcher Zeitung.
Brunetti, Aymo. 2017, February 2. Unternehmen≠Volkswirtschaft. Finanz und Wirtschaft.

Kaiser, Boris & Christian Schmid. 2017. Kostenanreize im Gesundheitswesen: Das Beispiel
der Medikamentenabgabe. Die Volkswirtschaft, 8-9/2017.
Niepelt, Dirk. 2017. Kosten eines Vollgeldsystems sind hoch. Die Volkswirtschaft,
1-2/2017.
Niepelt, Dirk. 2017. Should Central Banks Fear the Blockchain? The European Finance
Review, 2-3/2017.
Niepelt, Dirk. 2017, August 2. Makroökonomie hat nicht versagt. Finanz und Wirtschaft.
Niepelt, Dirk. 2017, August 17. Kunden sollten zwischen Sichtguthaben und elektronischem Notenbankgeld wählen können. Neue Zürcher Zeitung.
Niepelt, Dirk. 2017, November 16. Geldschöpfung "aus dem Nichts". Neue Zürcher
Zeitung. Online: 2017, November 20. Ökonomenstimme. http://www.oekonomenstimme.
org/artikel/2017/11/geldschoepfung-aus-dem-nichts.
Niepelt, Dirk. 2017, December 13. Regulierung und Wettbewerbsfähigkeit. Finanz und
Wirtschaft.

Brunetti, Aymo. 2017, June 17. Ökonomen in die Politik. Neue Zürcher Zeitung.
Brunetti, Aymo. 2017. Der Sturm. Das Magazin, 31-32/2017.

Some Working Papers

Brunetti, Aymo. 2017. Die Lehren aus der grossen Depression. Das Magazin, 35/2017.
Brunetti, Aymo. 2017. Wie die Krise die Banken veränderte. Das Magazin, 38/2017.

Bischof, Tamara & Christian P.R. Schmid. 2017. Consumer Price Sensitivity and Health Plan
Choice in a Regulated Competition Setting. Health, Econometrics and Data Group Working
Paper, University of York, 17/16.

Brunetti, Aymo. 2017. Ein Ozean an Liquidität. Das Magazin, 45/2017.
Brunetti, Aymo. 2017. Die unbegründete Angst vor einer Verknappung der Arbeit. Die
Volkswirtschaft, 11/2017.
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Blöchlinger , Hansjörg, Christian Hilber, Olivier Schöni & Maximilian von Ehrlich. 2017. Local
Taxation, Land Use Regulation, and Land Use: A Survey of the Evidence. OECD Economics
Department Working Papers No. 1375.
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Publications (6)

Blouri, Yashar & Maximilian von Ehrlich. 2017. On the Optimal Design of place-based
Policies: A Structural Evaluation of EU Regional Transfers. Department of Economics,
University of Bern, DP 1702.

Gerfin, Michael, Boris Kaiser & Luzia Zimmermann. 2017. Leistungsverzicht und Wechselverhalten
der OKP- Versicherten im Zusammenhang mit der Wahlfranchise. Gutachten im Auftrag des
BAG, June 2017.

Bondarev, Anton A., Beat Hintermann, Frank Krysiak & Ralph Winkler. 2017. The Intricacy
of Adapting to Climate Change: Flood Protection as a Local Public Goods Game. CESifo
Working Paper Series No. 6382, March 2017.

Niepelt, Dirk. 2017. Editorial, Newsletter. Study Center Gerzensee, January 2017.

Gersbach, Hans, Noemi Hummel & Ralph Winkler. 2017. Sustainable Climate Treaties. CESifo
Working Paper Series No. 6385, March 2017.
Habla, Wolfgang & Ralph Winkler. 2017. Strategic Delegation and International Permit
Markets: Why Linking may fail. CESifo Working Paper Series No. 6515, June 2017.

Niepelt, Dirk. 2017, August 4. Makroökonomie und Wirtschaftspolitik. Ökonomenstimme,
h t t p : / / w w w. o e k o n o m e n s t i m m e . o r g / a r t i k e l / 2 0 1 7 / 0 8 / m a k ro o e k o n o m i e - u n d wirtschaftspolitik.
Niepelt, Dirk. 2017, August 21. Vollgeld halb gut. Ökonomenstimme, http://www.
oekonomenstimme.org/artikel/2017/08/vollgeld-halb-gut/#c3441.

Neusser, Klaus. 2017. Time-Varying Rational Expectations Models: Solutions, Stability,
Numerical Implementation. Department of Economics, University of Bern, DP 1701.
Quaas, Martin & Ralph Winkler. 2017. A Market Mechanism for Sustainable and Efficient
Resource Use under Uncertainty. CESifo Working Paper Series No. 6524, July 2017.
Schneider, Maik T. & Ralph Winkler. 2017. Growth and Welfare under Endogenous Lifetime.
CESifo Working Paper Series No. 6367, March 2017.

Other Publications
Baltensperger, Ernst. 2018. Karl Brunner and the Heritage of Monetarism, a contribution
presented at the Karl Brunner Centenary Event on 22 September 2016 in Zurich, in: SNB
(ed.), MIT Press, forthcoming.
Bandi Tanner, Monika, Therese Lehmann Friedli, Adrian Künzi & Hansruedi Müller. 2017.
Event Performance Index. Bewertung von Events für eine transparente Unterstützungspraxis:
Das “Saaner Modell“. Forschungsstelle Tourismus (CRED-T), Universität Bern.
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Grants & Awards

Grants

Awards and Honors

Ehrlich, Maximilian: Grant from the Swiss State Secretariat for Economic Affairs (SECO)
for the project "Angebot an Wohnraum in verschiedenen Schweizer Zentren im Umfeld stark
steigender Angebotsmieten".

Baltensperger, Ernst: "Festschrift in Honour of Ernst Baltensperger" published by the Swiss
National Bank.

von

Gerfin, Michael & Christian Schmid: Grant from the Qualitäts- und Forschungsfonds LOA
IV/1 (VKF) for the project "Physician dispensing: Who decides to dispense and how does it
affect medical treatments".
Koubi, Vally: Grant from the Swiss Network for International Studies (SNIS) for the project
"Environmental change and migration: The role of urbanization in conflict processes".
Melly, Blaise: Grant from the Swiss National Funds (SNF) for the project "Distributional
effects for duration and count data".
Schöni, Olivier: Grant form the Swiss National Funds, Sustainable Economy (NRP 73) for the
project "Switzerland’s Sustainability Footprint: Economic and Legal Challenges".
Schöni, Olivier: Grant from the Swiss National Funds (SNF) for the project "Complexity and
the Structure and Regulation of Trade and Investment".
Schöni, Olivier: Grant from the European Union Horizon 2020 for the project "Realizing
Europe’s Soft Power in External Cooperation and Trade".
Wolter, Stefan: Grant from the Bertelsmann Foundation for cost and benefit simulations
in Italy and the UK.
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Fleer, Rita: VBW Excellence Award Silver 2017 awarded by the VBW - Vereinigung Berner
Wirtschaftswissenschaftler.
Moretti, Luca: Prize for achieving the highest grade in spring semester 2017 awarded by the
Faculty of Business, Economics and Social Sciences of the University of Bern.
Moretti, Luca: Schmeller-Prize for Economics 2017 awarded by the Volkswirtschaftliche
Gesellschaft des Kantons Bern.
Müller, Tobias: Student Paper Prize 2017 awarded by the International Health Economics
Association.
Kaiser, Boris & Christian Schmid: Health Economics Science Award 2017 for the best
publication in health economics in 2016 awarded by the German Health Economics
Association.
Wolter, Stefan: Best Paper Award of the 5th Congress on Research in Vocational Education
and Training awarded by the Swiss Federal Institute for Vocational Education and Training.
Wolter, Stefan: Elected Chairman of the "Bildungsökonomischer Ausschuss" of the Verein
für Socialpolitik.
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Department News

Appointments & Promotions

Doctoral Theses

Aurélien Abrassart has been appointed Postdoctoral Researcher at the Centre for Research
in Economics of Education.

Aregger, Nicole: "Essays in International and Monetary Macroeconomics: Exchange Rates
and the Financial Crisis". Doctoral Committee: Harris Dellas, Philippe Bacchetta (University
of Lausanne).

Konstantin Büchel has been appointed Postdoctoral Researcher at the Center for Regional
Economic Development.
Carlos Lenz has been appointed Titular Professor.
Igor Letina has been appointed Assistant Professor.
Blaise Melly has been promoted to Full Professor.
John Moore has been awarded the title Honorary Doctor.
Tobias Müller has been appointed Postdoctoral Researcher in Health and Public Economics.
Marcus Roller has been appointed Postdoctoral Researcher at the Center for Regional
Economic Development.
Eric Strobl has been appointed Full Professor.

Bolboaca, Maria: "Essays on Productivity, Technological Change, and Economic Fluctuations".
Doctoral Committee: Fabrice Collard, Mark W. Watson (Princeton University).
Büchel, Konstantin: "Three Empirical Essays on the Economic Role of Distance, Transport
and Communication". Doctoral Committee: Aymo Brunetti, Christian Hilber (London School
of Economics).
Fischer, Sarah Simona: "Technology Diffusion News Shocks: An Empirical and Theoretical
Analysis of Anticipated and Unanticipated Productivity Shocks". Doctoral Committee: Klaus
Neusser, Patrick Fève (University of Toulouse).
Galli, Alain: "Essays in Applied Macroeconomics: Wealth Effects on Consumption and
Tracking of Short-Term Economic Developments". Doctoral Committee: Klaus Neusser,
Massimiliano Marcellino (Bocconi University).
Hoffmann-Erb, Christin: "Adaptation to Extreme Climate Events at a Regional Scale". Doctoral Committee: Gunter Stephan, Philippe Thalmann (EPFL Lausanne).

Moving on...
Sarah Fischer has left the department and has accepted a job offer at the State Secretariat
for Evonomic Affairs (SECO).
Christin Hoffmann has left the department and is now Research Associate at the Brandenburg University of Technology.

30

Annual Report 2017

Annual Report 2017

31

