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This annual report gives an overview of 
the most important outputs of our depart-
ment in 2016. As usual, in addition to 
the complete list of new publications you 
find a couple of short articles highlighting 
some of this year’s research results and 
events. This publication used to be called 
"newsletter" but this year we decided to 
change its name to "annual report" as this 
clearly fits better its actual content.

There has been one major change in our 
faculty staff in 2016. Prof Olivier Bochet 
accepted an offer for a tenured position 
at New York University Abu Dhabi and left 
our department in spring. We are happy 
that we managed to fill this position in a 
rather smooth process: In July 2017, Igor 
Letina, who is currently at the University 
of Zurich, will join us as assistant professor 
with tenure track in microeconomics. In 
addition, I would like to report that our 
former doctoral student and postdoctoral 
researcher Kaspar Wüthrich has joined the 
department of economics at UC San Diego 
as assistant professor with tenure track. 
This year he also received the Haller medal 
of the University of Bern that honours 
outstanding young scholars who gradua-
ted from schools and the University of the 
Canton of Bern.

In 2016, the management of the University 
of Bern has decided to renew the mandate 
of the Center for Regional Economic Deve-
lopment (CRED). This interfaculty center 

was founded in 2012 with the department 
of economics in charge of its manage-
ment. With the new four-year mandate 
and the allocation of additional resources 
the CRED can substantially expand its 
applied research on a broad range of 
aspects regarding the economic develop-
ment of regions. One of the four divisions 
of the CRED is the research unit tourism; 
this year it celebrated 75 years of tourism 
research at the University of Bern.

I would like to thank all members of the 
department for their important contribu-
tions in research, teaching and outreach 
in 2016.

Aymo Brunetti
December 2016

Letter from the Director
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Interview with Kaspar Wüthrich
 
You started as an Assistant Professor at 
UCSD three months ago. Did you get the 
chance to surf?

Only once, unfortunately! I work much 
harder than during my time in Bern, inclu-
ding most weekends and many evenings. 
I often even eat lunch and dinner in my 
office; joint lunches and coffee breaks are 
not as common as in Bern. But don’t get 
me wrong, I am extremely happy with my 
new job. UCSD offers a great environment 
for research and is very supportive of 
young researchers.

Are there further differences between the 
two institutions?

There are, of course, many differences. 
First of all, the size of the two depart-
ments is very different: there are around 
40 faculty members at UCSD compared to 
less than 20 in Bern. As a result, we host 
weekly seminars with external speakers in 
most subfields as well as additional lunch 
seminars where graduate students present 
their research. I usually participate in at 
least two seminars per week. 

Appointment: Kaspar Wüthrich, Assistant Profes-
sor, University of California, San Diego

Kaspar Wüthrich studied economics at the University of Bern where he 
received his PhD in December 2015. After eight months as a postdoctoral 
researcher at our department he joined the Department of Economics 
at the University of California in San Diego (UCSD). In December 2016, 
Kaspar received the Haller Medal for his scientific achievement. On this 
occasion, we talked to Kaspar personally.

Secondly, UCSD has a strong tradition in 
econometrics (including the Nobel Prize 
2003 for Robert F. Engle III and Clive W. 
J. Granger). The staff includes numerous 
econometricians as well as many applied 
researchers with exceptional methodolo-
gical skills. In combination with the very 
research-friendly culture this leads to a 
lot of informal exchange, feedback on 
my own research, and many new research 
ideas.

Did your time as a PhD student at the 
Department of Economics in Bern prepare 
you well for your new position? 

Yes, thanks to the guidance and support 
of my main supervisor Blaise Melly who 
encouraged me to pursue ambitious 
projects and provided invaluable feed-
back on my work at various stages. Also, 
Blaise arranged for me to spend two 
semesters at the Massachusetts Insti-
tute of Technology (MIT) and guided me 
through the academic job market, all of 
which ultimately led to my job at UCSD. I 
should emphasize that my research visit at 
MIT was one of the key determinants of 
success by allowing me to attend advan-
ced field courses, interact and collaborate 
with some of the best econometricians 
worldwide, get new research ideas and 
build up a network in the field. During 
my visit, I worked harder than I ever had 
before and wrote more than half of my 
dissertation. I highly recommend such a 
research visit to everyone!

While I am very happy with my perso-
nal outcome, I am convinced that there 

is potential for further developing and 
improving the PhD education at the 
University of Bern. Specifically and based 
on my own personal experience I believe 
students should be incentivized to present 
more often and focus their dissertation 
research on the job market paper. Further-
more, there should be enough advanced 
PhD courses exposing students to develop-
ments at the research frontier, and prepa-
ration for the academic job market should 
be institutionalized. Moreover, it would 
also be helpful to extend the maximum 
duration of the PhD studies from currently 
four to at least five years as is standard at 
most top universities. The new PhD guide-
lines that were recently enacted are a first 
step in the right direction!

Besides the official preparation, what do 
you consider important for an academic 
career?   
                 
From my limited personal experience, I can 
tell you that being a researcher is certainly 
not a nine-to-five job. It requires a lot of 
hard work, commitment, dedication and 
intrinsic motivation. Additionally, there is 
substantial uncertainty about ones career 
path, especially with respect to the work 
location. Thus flexibility is equally import-
ant. On the other hand, I cannot imagine 
a more rewarding job than being a rese-
archer—it is certainly worth it!

Kaspar Wüthrich, thank you very much for 
this interview.

Christ ian Leumann ( left ) ,  the Rector of 
the Univers i ty  of  Bern,  congratulates 
Kaspar Wüthr ich ( r ight)  who was hono-
red with the Hal ler  Medal .

Since 1809, the Hal ler  Medal  i s  awarded 
to students  of  Bernese schools  and 
academies "dist inguishing themselves 
with regard to behav ior,  effort  and 
ta lent".
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Do people demand more health care if 
they pay less? If so, this excess demand 
generates a welfare loss to society because 
the private benefit is less than the cost of 
providing the additional health care. For 
this reason, health insurance plans usually 
contain some form of patient cost sharing 
such as deductibles or co-payments to 
mitigate this moral hazard effect. Overuti-
lization due to moral hazard is among the 
most discussed issues in health economics 
and public health politics. Last December, 
the Swiss parliament decided to commis-
sion the Federal Council to change the 
cost sharing regulation in the health insu-
rance law (KVG) with the aim of reducing 
health care spending. At the moment, 
individuals in Switzerland can choose 
between 6 deductible levels ranging from 
CHF 300 to CHF 2500 per year, with 
reduced premiums for higher deductibles.

The problem in estimating the effect of 
cost sharing on health care demand is 
that individuals choose their cost sharing 
degree as a function of their health 
status, expected health care expenditures, 
risk attitudes and income, among other 

factors. In other words, cost sharing is not 
as good as randomly assigned. Possible 
solutions to this endogeneity problem are 
randomized experiments (e.g. the famous 
RAND health insurance experiment), or 
natural experiments where variations in 
cost sharing are caused by exogenous 
events such as policy changes.

In the paper, we exploit a natural experi-
ment to identify the effect of full insurance 
(no cost sharing). Between 1996 and 2002 
the CSS insurance company offered an 
HMO plan without any cost sharing in 
order to attract customers. In 2003, the 
cost sharing instruments already in place 
for regular insurance were introduced. 
We obtained data from CSS covering the 
years 2002-2004 for both HMO and regu-
lar insurance. The individual-level data 
contain information on total health care 
costs per year, insurance plan as well as 
some basic characteristics such as age 
and gender. The individuals with regular 
insurance serve as control group (24’971 
observations) whereas the individuals in 
the HMO plan are the treatment group 
(3’571 observations). 

Research Bit I: Does Full Insurance increase the 
Demand for Health Care?  

Michael Gerfin – In order to prevent unnecessary demand for health 
care, health insurance plans include cost sharing instruments, e.g. 
deductibles. In our paper, we estimate the effect of cost sharing on the 
demand for health care by exploiting a natural experiment in which a 
subset of individuals had full insurance for a limited time. We find that 
cost sharing is effective, but there is substantial variation in the size of 
the effect.

We estimate average treatment effects 
using the standard difference-in-differen-
ces approach as well as quantile treatment 
effects based on the changes-in-changes 
approach. The data from the year 2004 
allow to perform a placebo test: since 
there is no variation in cost sharing 
between 2003 and 2004 we should find 
no treatment effects in this period.  This is 
indeed the case, supporting the credibility 
of our identification strategy.

We find that full insurance decreased the 
probability of having zero health care 
expenditures by 7 percentage points. 
Given that this probability was 25% in 
the HMO group in 2003, this is a rather 
large effect. Total health care expenditures 
increased by about 15% (roughly CHF 
200) under full insurance. Note that this  
is an average effect across all deductible 
levels. The effect appears to be much 
stronger for individuals who chose a 
high deductible in 2003 (roughly 55%).  
The average treatment effect implies an 
elasticity of health care expenditures with 
respect to the price of about -0.15 and 
thus somewhat smaller (in absolute terms) 
than the well-known benchmark of -0.2 
obtained in the RAND experiment. 

The quantile treatment effects are much 
stronger at lower quantiles. At the 3rd 
decile, health care expenditures increase 
by almost 100% with full insurance. This is 
due to the large decrease in the probability 
of having zero health care costs from 0.25 
to 0.18. In absolute terms the effect is 

about 90 CHF. At the 7th decile full insu-
rance increase health care expenditures by 
10%. The effects at the highest quantiles 
are not significantly different from zero.

We provide evidence that cost sharing is 
an effective tool to reduce overconsump-
tion of medical care. However, given that 
the cost-saving effects are concentrated 
at the bottom of the health care expen-
ditures distribution, the overall impact on 
cost containment may be limited. While 
recent political proposals aim at increasing 
the lowest deductible, they may turn out 
to be rather ineffective as most individuals 
choosing the lowest deductible find them-
selves at the higher end of the health care 
expenditures distribution.

Boes, stefan & Gerfin, Michael (2016). Does 
full insurance increase the demand for 
health care?. Health Economics, 25(11), 
1483-1496.
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Since the early 1980s, it has been conven-
tional wisdom among macroeconomists 
that money demand does not exhibit any 
stability whatsoever—even in the very long 
run—and that its behaviour is dominated 
by velocity shocks. In what is probably the 
single most influential paper in this litera-
ture, Friedman and Kuttner (AER, 1992) 
for example failed to detect a stable long-
run demand for any U.S. aggregate they 
examined (M1, M2, credit, …).

In this article I discuss some findings from 
a project in which I re-examine the long-
run demand for M1 based on a dataset 
comprising 32 countries since 1851 (some 
of the raw data are shown in Figure 1). 
Our main findings can be summarized as 
follows:
(i) In many cases cointegration tests iden-
tify a long-run equilibrium relationship 
between either velocity and the short rate, 
or M1, GDP, and the short rate. Evidence is 
especially strong for the U.S., the U.K., and 
Canada over the entire period since World 
War I, and for high-inflation countries.
(ii) With the exception of high-inflation 
countries—for which a "log-log" specifi-
cation is preferred—the data often prefer 
the specification in the levels of velocity 
and the short rate originally estimated by 

Selden and Latané six decades ago, and 
forgotten even since. This is especially 
clear for the U.S.

Although the bulk of our evidence is 
based on cointegration tests, in fact, the 
stability of the long-run demand for M1 
can be illustrated in a much simpler way 
by just focusing on the low-frequency 
(i.e. trend) components of the short rate 
(which proxies for the opportunity cost of 
money) and of the ratio between nominal 
M1 and nominal GDP. Figure 2 plots the 
low-frequency components of the two 
series for some selected countries. Once 
the series are stripped of higher-frequency 
fluctuations, evidence of a remarkably 
strong and stable negative relationship 
between the short rate and the demand 
for M1 (as a fraction of GDP) emerges 
very starkly. This evidence is, in fact, even 
more convincing than that produced by 
cointegration analysis as it is based on a 
remarkably simple technique such as linear 
filtering, which uniquely hinges on defi-
ning a specific frequency band of interest.

The bottom line is that—contrary to 
conventional wisdom—the long-run 
demand for M1 is, in most cases, quite 
remarkably stable, and that permanent 

Research Bit II: Long-Run Money Demand 
 Reconsidered

Luca Benati – Since the early 1980s, it has been conventional wisdom 
among macroeconomists that money demand does not exhibit any stability 
whatsoever, and that its behaviour is dominated by velocity shocks. In this 
article I discuss some results from a project in which I re-examine the long-
run demand for M1 based on a dataset comprising 32 countries since 
1851. The main finding is that—contrary to conventional wisdom—the 
long-run demand for M1 is, in most cases, remarkably stable.

velocity shocks play either no role whatso-
ever (in cases such as the U.S., the U.K., 
Canada, etc., for which the short rate is 
cointegrated with M1 velocity), or a much 
smaller role than previously thought (in 
those cases in which we do not detect 
evidence of cointegration).

Benati, luca, lucas Jr., roBert e., nicolini, 
Juan-PaBlo & WeBer, Warren (2016). Inter-
national Evidence On Long-Run Money 
Demand. NBER Working Paper 22475, 
July 2016. 

The most recent version is available at: https://
sites.google.com/site/lucabenatiswebpage/ 

F igure 1:  The raw data -  short  rate,  rat io between nominal  M1 and nominal  GDP, 
and cal ibrated Baumol-Tobin specif icat ion

Figure 2:  Low-frequency components of the short  rate and of the rat io between 
nominal  M1 and nominal  GDP for se lected countr ies
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Background
 
Both, policy makers and entrepreneurs, 
were eager promoters of a rapid expan-
sion of the Swiss railway network in 19th 
century Switzerland. Economic conside-
rations, both from a national growth 
and regional development point of view, 
dominated the political debate on the 
foundation of a national railway network. 
Being a small export-oriented market with 
few natural resources, Switzerland was 
particularly dependent on fast and reli-
able means of transport. For this reason 
the federal government concluded that a 
well-designed railway network was critical 
to the country’s welfare. Yet, having built 
its first railway line in 1847—the famous 
"Spanish-Brötli-Bahn"—Switzerland was a 
late adopter of railway technology compa-
red to its European neighbors. Besides, the 
provision of railway construction to private 
contractors raised concerns on whether 
the railway would amplify regional dispari-
ties in development prospects since private 
companies were likely to neglect thinly 
populated areas.

Empirical Strategy
 
Our analysis of the impact of railway 
access on regional economic development 
takes into account that railway companies 
may have targeted quickly developing 
towns and villages. By linking topographic 
features and actual railway construction 
expenses we simulate hypothetical rail-
way lines that connect the major towns 
(traffic nodes) at the least cost possible 
and use these lines to instrument actual 
railway access. The identifying assumption 
is that a municipality between two towns 
(nodes) that lies on a least cost path is as 
good as randomly assigned when control-
ling for other determinants of railway 
expansion. This so-called inconsequential 
units IV approach and the careful analy-
sis of pre-railway data allow us to infer 
whether transportation infrastructure 
indeed promoted growth or just followed 
favorable regional developments.

Research Bit III: Railway and Regional Development 
in 19th Century Switzerland 

Konstantin Büchel & Stephan Kyburz – The expansion of the 
railway network was one of the largest infrastructure investments in 
Switzerland’s history and marked the start of the "modern transport 
revolution". We aim at quantifying its economic consequences at the 
local level based on a unique data set that combines geo-referenced 
railway network information and various indicators of regional economic 
development. Municipalities that gained railway access benefited from 
accelerated industrialization, higher population growth rates, and 
improved (biological) living standards.  

Results
 
We estimate an effect of railway access 
on population growth of additional 0.4 
percentage points per year for municipali-
ties that gained access to the railway. The 
small-scale Swiss municipalities allow for 
a precise geographic analysis, uncovering 
considerable nonlinearities in the effect of 
railway proximity. We show that municipa-
lities within 2 kilometers to the railway line 
benefited disproportionately from railway 
access in terms of population growth (see 
figure 1). At the same time, municipalities 
at a distance of 3-8 kilometers away from 
the railway line experienced a pronounced 
growth slowdown compared to muni-
cipalities farther away. This pattern was 
primarily driven by the migration balance 
as fertility rates were hardly impacted. 
Apparently, people living within the men ti-
oned intermediary distance relocated to 
places nearer to a railway line.

Our analysis further shows that the impro-
ved railway infrastructure was an impor-
tant driver of industrialization. Railway 
access led to a decreasing share of people 
working in the agricultural sector while 
increasing the share of industrial and 
service workers. Using body height data of 
army recruits, we further provide evidence 
that railway access advanced the popula-
tion’s (biological) wellbeing possibly due 
to improvements in nutrition and labor 
conditions. 

Büchel, Konstantin & KyBurz, stePhan 
(2016). Fast Track to Growth? The Impact 
of Railway Access on Regional Economic 
Development in 19th Century Switzer-
land. CRED Research Paper No. 12.
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F igure 1:  Distance to ra i lway and populat ion growth, local  polynomial  with 95% 
conf idence band 
Sett ings:  Kernel :  Epanechnikov,  Degree=0, Bandwith = 0.43, Pwidth = 0.64. Residuals :  Calculated based 

on OLS regress ion of populat ion growth (1850–1900) on control  var iables,  i .e .  d istance to the nearest  town 

node ( log) ,  d istance to the nearest  Stephenson-Swinburne node ( log) ,  access to main road (binary) ,  access to 

navigable water (b inary) ,  e levat ion ( log) ,  water power potent ia l  (b inary) ,  town pr iv i lege (b inary) ,  populat ion 

in 1850 ( log) ,  area in km2 ( log) ,  and annual  d istr ict  populat ion growth 1800–1850, and cantonal  f ixed effects .
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Motivation
 
Originating in the financial sector, the 
recent global financial crisis showed 
the fragility of a banking system highly 
dependent on well-functioning interbank 
markets as these are of great importance 
to banks’ liquidity management. While 
among the most liquid markets in the 
financial sector during normal times, they 
started to dry up in August 2007 as banks 
became less willing to lend money to 
peers. The liquidity hoarding was mainly 
motivated by the desire for self-protection 
against higher than expected liquidity 
needs as well as increasing uncertainty 
regarding counterparty risk with lenders 
not knowing what risky assets potential 
borrowers were holding. 

Model
 
My master’s thesis is a first step to make 
the adverse selection problem endoge-
nous by looking at the formation of the 
lending network. The main agents of the 
model are three banks (A, B and C), which 
are imperfectly connected with each other 

and heterogeneous with regards to their 
investment possibilities. At the beginning 
of the period, bank A is the only bank 
receiving client deposits and has to decide 
how to manage these funds. Bank A can 
either invest in its own outside option 
or interact with bank B in the interbank 
market. In case bank A grants a loan to 
bank B, bank B has to decide how to 
invest these funds by choosing between 
relending the funds to bank C or investing 
in the outside option. To ensure a clear 
credit line, I further assume that bank C 
has to invest in the outside option and is 
not able to interact with other banks in the 
interbank market, when receiving a loan 
from B. The model is solved backwards, by 
analyzing bank C’s behavior in a first step.  

Asymmetric Information
 
One of the main frictions is counterparty 
risk, which is intensified by asymmetric 
information. Introducing private informa-
tion with regards to the different types of 
bank B and C might lead to adverse selec-
tion: Banks granting loans are concerned 
about the interest rate on these loans and 

Schmeller-Prize 2016: Master’s Thesis on Interbank 
Markets

Lea Wirth was awarded the Schmeller-Prize 2016 for her excellent 
master’s thesis titled "A Model of Interbank Markets" that she wrote 
under the supervision of Cyril Monnet. After completing her Master’s 
degree, Lea Wirth started working as a teaching assistant at the Study 
Center Gerzensee and is writing her dissertation in the field of macro-
economics at the University of Bern. In what follows, she gives a short 
summary of her prizewinning master’s thesis.

the repayment probability of their borro-
wers. In a model with asymmetric informa-
tion, lending banks no longer know what 
the types of all involved banks are. Hence, 
they have to take their expectations of 
the other banks' types into account when 
making their decisions.

Interest Rate
 
The interest rate in the interbank market 
is determined by a take-it-or-leave-it offer, 
which is submitted by a lender to its 
potential borrower. This enables lending 
banks to adjust their offers to avoid 
adverse selection of riskier borrowers. In 
order to ensure that borrowers facing 
safer investment opportunities with lower 
returns are still willing to participate in the 

interbank market, interest rate offers are 
reduced by the lending agents.

Results
 
The thesis should be understood as a first 
step towards making the adverse selec-
tion problem endogenous. The model can 
explain the market freeze in the interbank 
market. Besides the analysis of introducing 
asymmetric information in different ways, 
the model also allows to study the effect 
of different capital requirements on the 
agents' behavior. The results support the 
argument that banks are less willing to 
take risk when exposed to it with their 
own capital.

F igure 1:  The general  model  setup
Notes:  (1+rD) stands for the interest  rate on deposits .  RA is  the return on bank A’s outs ide opt ion. 

The interbank rate  between bank A and bank B and the rate  between bank B and C are  deno-

ted by (1+rAB)  and (1+rBC),  respect ive ly.  There are two types of  banks B and C:  With probabi l i ty 

q i ,  a part icular  bank i  = B,C wi l l  face a safe outs ide opt ion and with probabi l i ty  (1-q i )  a r isky one.
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Showpiece of Interdisciplinary 
Research
 
During his welcome speech, Prof Aymo 
Brunetti, Director of the Center for Regi-
onal Economic Development (CRED) at 
the University of Bern, emphasized that 
tourism science is a veritable showpiece 
of interdisciplinary thinking. Prof Thomas 
Bieger, Rector of the University of St. 
Gallen, added to this by stating that 
tourism science should be practiced at 
universities especially because new deve-
lopments and trends (e.g. digitalization) 
are often observed at an earlier stage than 
in other purely disciplinary fields.

Foundation of the Tourism Insti-
tutes despite Turmoils of War
 
In her greeting message, Marie-Gabrielle 
Ineichen-Fleisch (Director of SECO) praised 
the foundation of the two institutes: "The 
foundation of two institutes in the middle 
of World War II was not only a courageous, 
but also a far-sighted decision". In the first 
institute ordinances of the Canton of Bern, 
scientific research, academic teaching 
and a non-binding mission in continuing 

education were assigned to the Research 
Institute of Leisure and Tourism (FIF) as its 
key responsibilities. The first Director of 
the Institute, Prof Kurt Krapf, highlighted 
the maxim that tourism science should 
not proudly withdraw into its ivory tower, 
because science and practice, knowledge 
and action, are two inseparable worlds. 

Development of Tourism Research
 
Following World War II and accompanied 
by fast and broad development of the 
tourism industry, the FIF focused mainly 
on economic and planning interrelations 
in health resorts. In 1971, Prof Jost Krip-
pendorf was elected as the new Director 
of the FIF. One of his personal milestones 
can be seen in his book "The Landscape 
Consumers—Tourism and Recreational 
Areas, a Curse or a Blessing?" which was 
published in 1975. With this critical analy-
sis of current (undesirable) developments 
in tourism, he pointed to wards the self- 
destructive tendencies of the phenome-
non. A further FIF-milestone was the 
publication of the tourism synthesis within 
the framework of the UNESCO research 
programme "Man and Biosphere" entitled 

Anniversary Celebration "75 Years of Tourism 
Science" at the Universities of Bern and St. Gallen

Therese Lehmann Friedli & Sarah Hämmerli – "Decoding the gene of 
tourism". Under this title, the Universities of Bern and St. Gallen invited 
to their joint anniversary celebration of "75 Years of Tourism Science 
in Switzerland" on October 20, 2016. A wide variety of guests from 
scientific, political and practical backgrounds accepted the invitation 
and re-experienced the most important milestones of the past. They also 
helped derive the key questions of the future. According to representa-
tives from the tourism industry, science should provide a mental map as 
an orientation guide.

("Alpsegen Alptraum – Für eine Touris-
musentwicklung im Einklang mit Mensch 
und Natur") in 1886. During the 1990s, 
tourism in Switzerland faced hard times 
and research pointed towards service 
quality as key to recovery. Prof Hansruedi 
Müller, who was elected as the successor 
of Krippendorf in 1989, developed the 
three-tiered Quality Programme for Swiss 
Tourism that fast became an international 
standard in the promotion of quality.

Comprehensible Communication 
of Research Findings
 
High-quality applied research should 
emerge from a dialogue with practitio-
ners. This was one of the core principles 
which convinced a renowned podium at 
the anniversary celebration. Therefore, 
it was important that science strived for 
a close collaboration with practitioners, 
especially when implementing the r e se-
arch results. In the same vein, the former 
member of the Swiss National Coun-
cil, Franz Steinegger, stated: "Re search 
findings have to be communicated to 
practice in a simple language and in a 
short, summarising manner".

Embedding of Tourism Science into 
the University Structure
 
With Hansuredi Müller’s emeritation in 
2012, the management of the University 
of Bern decided to create the Center for 
Regional Economic Development CRED 
which was integrated into the Department 
of Economics. With regards to research 
focus, the CRED stands on four pillars: 
CRED Economics, CRED Entrepreneurs-
hip, CRED Geography and CRED Tourism. 
The tourism research unit CRED-T holds a 
cross-divisional function and thus has an 
interdisciplinary focus. Over 75 years of 
development, the two institutes, FIF and 
later CRED, focused on understanding 
tourism science and contributing to inter- 
and transdisciplinary research. The organi-
zational form, during this time, adapted to 
changing circumstances. It proved flexible 
and well-equipped for future endeavours.

Further information: http://www.cred-t.unibe.
ch/ueber_uns/75_jahre_tourismus_forschung_
schweiz/rueckblick

Represent ing the Univers i t ies  of  Bern and St .  Gal len,  Monika Bandi  Tanner 
and Chr ist ian Laesser receive the «Edelweiss  of  Swiss Tour ism» as a recogni-
t ion for the 75 years of Swiss Tour ism research that have been accompl ished. 
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Journal Articles
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azMat, Ghazala & MaRc MölleR. The Distribution of Talent across Contests. The Economic 
Journal, forthcoming.

BachMann, andReas & stefan leist. 2016. Sudden Stops and Output: An Empirical Markov 
Switching Analysis. Empirical Economics, DOI:10.1007/s00181-016-1141-1.

Baldi, Guido & Karsten staehr. 2016. The European debt crisis and fiscal reactions in Europe 
2000–2014. International Economics and Economic Policy, 13(2):297-317.*

Baldi, Guido. 2016. Fiscal policy rules, budget deficits, and forecasting biases. Journal of 
Economic Policy Reform, 19(2):185-194.*

BaltenspeRGeR, eRnst & Peter KuGler. 2016. The Historical Origins of the Safe Haven Status 
of the Swiss Franc. Aussenwirtschaft, 67(2):1-27.*
 
BaltenspeRGeR, eRnst. 2016. Geldpolitik in grossen und kleinen Währungsräumen - 
Was lehrt uns das Beispiel des Schweizer Frankens? Perspektiven der Wirtschaftspolitik, 
17(4):393-403.

Bech, Morten & cyRil Monnet. 2016. A Search-Based Model of the Interbank Money 
Market and Monetary Policy Implementation. Journal of Economic Theory, 164:32-67.*

BekkeRs, eddy. 2016. Firm Heterogeneity, Endogenous Quality, and Traded Goods Prices.  
World Economy, 39(1):72-96. 

BekkeRs, eddy, Joseph FRancois & MiriaM Manchin. Trade Costs, Quality and the Skill 
Premium. Canadian Journal of Economics, forthcoming.

BekkeRs, eddy, Joseph FRancois & huGo roJas-roMaGosa. Melting Ice Caps and the Economic 
Impact of Opening the Northern Sea Route. The Economic Journal, forthcoming.

Publications

Blanes, Jordi & MaRc MölleR. 2016. Project Selection and Execution in Teams. The RAND 
Journal of Economics, 47(1):166-185.*
 
BlatteR, MaRc, saMuel MuehleMann, saMuel schenKer & steFan WolteR. 2016. Hiring Costs 
for Skilled Workers and the Supply of Firm-Provided Training. Oxford Economic Papers, 
68(1):238-257.*

Boes, stefan & Michael GeRFin. 2016. Does Full Insurance Increase the Demand for Health 
Care? Health Economics, 25(11):1483-1496.*

Boissay, frederic, FaBRice collaRd & franK sMets. 2016. Booms and Banking Crises. Journal 
of Political Economy, 124(2):489–538.*

BRunetti, ayMo. 2016. Risiken bei systemrelevanten Institutionen. Schweizerische Zeitschrift 
für Wirtschafts- und Finanzmarktrecht, 6, 2016: 583-591.

Buser, thoMas, noéMi Péter & steFan WolteR. Gender, Competitiveness and Study Choices 
in High School - Evidence from Switzerland. The American Economic Review, Papers & 
Proceedings, forthcoming.

canzoneri, MattheW, FaBRice collaRd, haRRis dellas & Behzad diBa. 2016. Fiscal Multipliers 
in Recessions. The Economic Journal, 126(590):75-108.*

collaRd, FaBRice. 2016. A History of Macroeconomics: A Macroeconomic Viewpoint. 
Œconomia, 6(1):139-147.
 
collaRd, FaBRice, haRRis dellas, Behzad diBa & olivier loisel. Optimal Monetary and 
Prudential Policies. American Economic Journal: Macroeconomics, forthcoming.

collaRd, FaBRice, haRRis dellas & GeorGe tavlas. 2016. Government Size and 
Macroeconomic Volatility. Economica, forthcoming.

dellas, haRRis & diRk niepelt. 2016. Sovereign Debt with Heterogeneous Creditors. Journal 
of International Economics, 99(1):16-26.*

dellas, haRRis & GeorGe tavlas. 2016. Friedman and the Bernanke-Taylor Debate on Rules 
versus Constrained Discretion. Cato Journal, 36(2):297-313.

von ehRlich, MaxiMilian & doina Radulescu. The Taxation of Bonuses and its Effect on 
Executive Compensation and Risk-Taking - Evidence from the UK Experience. Journal of 
Economics and Management Strategy, forthcoming.
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eMons, Winand & claude fluet. 2016. Why Plaintiffs' Attorneys Use Contingent and 
Defense Attorneys Fixed Fee Contracts. International Review of Law and Economics, 47:16-
23.

FeRnandez, octavio, Martin Gächter & friedrich sinderMann. 2016. Finance-Augmented 
Business Cycles: A Robustness Check. Economics Bulletin, 36(1):132-144. 

FeRnandez, octavio, Joseph FRancois & patRick toMBeRGeR. 2016. Carbon Dioxide Emissions 
and International Trade at the Turn of the Millenium. Ecological Economics, 125:14-26.*

FeRnandez, octavio, Joseph FRancois & patRick toMBeRGeR. MRIO Linkages and Switzerland’s 
CO2 Profile. Aussenwirtschaft, forthcoming.

FRancois, Joseph, aManda leister & huGo roJas-roMaGosa. Melting Ice Caps: Implications 
for Asia-North America Linkages and the Panama Canal. International Journal of Trade and 
Global markets, forthcoming.

Galli, alain. How Reliable are Cointegration-Based Estimates for Wealth Effects on 
Consumption? Evidence from Switzerland. Swiss Journal of Economics and Statistics, 
forthcoming.

haeBerli, Wilfried, Michael Buetler, christian huGGel, theRese lehMann FRiedli, yvonne 
schauB & anton J. schleiss. 2016. New Lakes in Deglaciating High-Mountain Regions – 
Opportunities and Risks. Climatic Change, 139(2):201-214.

heRGeR, nils. 2016. Panel Data Models and the Uncovered Interest Parity Condition: The 
Role of Two-Way Unobserved Components. International Journal of Finance and Economics, 
21(3):294-310.
 
heRGeR, nils & steve Mccorriston. 2016. Horizontal, Vertical, and Conglomerate Cross-
Border Acquisitions. IMF Economic Review, 64(2):319-353.
 
heRGeR, nils, christos KotsoGiannis & steve Mccorriston. 2016. Multiple Taxes and 
Alternative Forms of FDI: Evidence from Cross-Border Acquisitions. International Tax and 
Public Finance, 23(1):82-113.

huBer, Peter & doRis a. oBeRdaBeRniG. 2016. The Impact of Welfare Benefits on Natives’ 
and Immigrants’ Attitudes Towards Immigration. European Journal of Political Economy, 
44:53-78.

Publications (2)

huBer, Peter & doRis a. oBeRdaBeRniG. 2016. Decomposing Welfare Wedges: An Analysis of 
Welfare Dependence of Immigrants and Natives in Europe. Kyklos, 69(1):82-107.

kaiseR, BoRis & chRistian schMid. 2016. Does Physician Dispensing Increase Drug 
Expenditures? Empirical Evidence from Switzerland. Health Economics, 25(1):71-90.

kaiseR, BoRis & Michael sieGenthaler. 2016. The Skill-Biased Effects of Exchange Rate 
Fluctuations. The Economic Journal, 126(592):756-780.*

kouBi, vally, seBastian stoll & GaBriele sPilKer. 2016. Perceptions of Environmental Change 
and Migration Decisions. Climatic Change, 138(3):439-451.
 
kouBi, vally, GaBriele sPilKer, lena schaffer & toBias BöhMelt. 2016. The Role of Environmental 
Perceptions in Migration Decision-Making: Evidence from both Migrants and Non-Migrants 
in five Developing Countries. Population and Environment, 38(2):134-163.
 
kouBi, vally, GaBriele sPilKer, lena schaffer & thoMas Bernauer. 2016. Environmental 
Stressors and Migration: Evidence from Vietnam. World Development, 79:197-210.* 

lehMann FRiedli, theRese & Monika Bandi tanneR. 2016. Tourismus im Ländervergleich 
- Differenzen in den Bildungssystemen und Defizite zwischen Bildungs- 
Arbeitsmarktentwicklungen. Zeitschrift für Tourismuswissenschaft, 8(1):49-72.

MölleR, MaRc & MaKoto WatanaBe. 2016. Competition in the Presence of Individual 
Demand Uncertainty. The RAND Journal of Economics, 47(2):273-292.*
 
Monnet, cyRil & ted teMzelides. 2016. Emissions Trading Mechanism. International Journal 
of Economic Theory, 12(1):85-100.*

Monnet, cyRil & erWan Quintin. Limited Disclosure and Hidden Orders in Asset Markets. 
Journal of Financial Economics, forthcoming.

neusseR, klaus. 2016. A Topological View on the Identification of Vector Autoregressions. 
Economics Letters, 144:107-111.

oBeRdaBeRniG, doRis a. & alyssa schneeBauM. Catching up: The Intergenerational Mobility 
of Second Generation Migrants and Natives in Europe. Applied Economics, forthcoming.
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stRupleR leiseR, MiRJaM & steFan WolteR. Empirical Evidence on the Effectiveness of Social 
Public Procurement Policy: The Case of the Swiss Apprenticeship Training System. LABOUR: 
Review of Labour Economics and Industrial Relations, forthcoming.

schMid, chRistian & Konstantin BecK. 2016. Re-insurance in the Swiss Health Insurance 
Market: Fit, Power, and Balance. Health Policy, 120(7):848-855. 

Monographs
 
BaltenspeRGeR, eRnst. 2016. Der Schweizer Franken - eine Erfolgsgeschichte. Die Währung 
der Schweiz im 19. und 20. Jahrhundert (3. Edition). Zürich: NZZ Libro.

BaltenspeRGeR, eRnst & Peter KuGler. Swiss Monetary History since the Early 19th Century. 
Cambridge: Cambridge University Press, forthcoming.

BRunetti, ayMo. 2016. Volkswirtschaftslehre - Lehrmittel für die Sekundarstufe II und die 
Weiterbildung (8. Edition). Bern: hep Verlag.
 
BRunetti, ayMo & thilo Grosser. 2016. Volkswirtschaftslehre - Eine Einführung für 
Deutschland (2. Edition). Bern/Köln: hep Verlag.
 
BRunetti, ayMo, rahel BalMer-zahnd, vera friedli, adrian Müller & renato Müller. 2016. 
Grundkenntnisse Wirtschaft und Recht (2. Edition). Bern: hep Verlag.

heRGeR, nils. 2016. Wie funktionieren Zentralbanken? Geld- und Währungspolitik 
verstehen. Wiesbaden: Springer Gabler Verlag.

neusseR, klaus. 2016. Time Series Econometrics. Wiesbaden: Springer Verlag.

PelKMans, JacQues, Weinian hu, federica Mustilli, Mattia di salvo, Joseph FRancois, eddy 
BekkeRs, MiriaM Manchin & patRick toMBeRGeR. 2016. Tomorrow's Silk Road: Assessing an 
EU-China Free Trade Agreement. Brussels: CEPS Press.

Book Chapters
 
anGelotos, GeorGe-Marios & haRRis dellas. "Greece and the Euro", published in: Greek 
Economic Policy, Costas Meghir, Christopher Pissarides, Dimitri Vayanos & Nikolaos Vettas 
(Editors). Cambridge (Massachusetts): MIT Press, forthcoming.

Publications (3)

dellas, haRRis & GeorGe tavlas. 2016. "Friedman, Chicago and Monetary Rules", published 
in: Milton Friedman: Contributions to Economics and Public Policy, Robert A. Cord & J. 
Daniel Hammond (Editors). Oxford: Oxford University Press.

von ehRlich, MaxiMilian. "EU Regional Policy and the UK", published in: The Economics of 
the UK-EU Relationship: From the Treaty of Rome to the Vote for Brexit, Nauro Campos & 
Fabrizio Coricelli (Editors). Basingstoke: Palgrave Macmillan, forthcoming.

eMons, Winand. "Legal Fees and Lawyers’ Compensation", published in: Oxford 
Handbook of Law and Economics, Francesco Parisi (Editor). Oxford: Oxford University Press, 
forthcoming.*

hilBer, christian & Olivier  Schöni. 2016.  "Housing Policies in Switzerland, the United 
Kingdom, and the United States", published  in:  The Housing Challenge in Emerging 
Asia : Options and Solutions, Naoyuki Yoshino & Matthias Helble (Editors). Tokyo: Asian 
Development Bank Institute.

lehMann FRiedli, theRese & Monika Bandi tanneR. 2016. "Aus- und Weiterbildung im 
Tourismus - Überblick über die Entwicklungspfade und Herausforderungen in der Schweiz", 
published in: Strategische Entwicklungen im alpinen Tourismus, Schweizer Jahrbuch für 
Tourismus 2015/2016, Thomas Bieger, Pietro Beritelli & Christian Laesser (Editors). Berlin: 
Erich Schmidt Verlag.

lehMann FRiedli, theRese, Monika Bandi tanneR & chantal BecK. "Das 3.0 Qualitäts-
Programm des Schweizer Tourismus – Entwicklung und konzeptioneller Überblick", 
published in: Schweizer Jahrbuch für Tourismus 2016/2017, Thomas Bieger, Pietro Beritelli 
& Christian Laesser (Editors). Berlin: Erich Schmidt Verlag, forthcoming.

schenKer, oliver & GunteR stephan. 2016. "International Adaptation Funding and the 
Donor's Welfare Maximization", published in: Climate Finance: Theory and Practice, 
Markandya, Anil, Ibon Galarraga & Dirk Rübbelke  (Editors). Singapur: World Scientific.*
 
stephan, GunteR. "Fair oder rational, bewusst oder anreizgesteuert? Stösst der Homo 
Oeconomicus an Grenzen?" published in: Am Limit? Grenzen der Wissenschaft heute. 
Berner Universitätsschriften Band 60, Claus Beisbart, Gilberto Colangelo, Martina 
Dubach, Gabrielle Rippl, Ruth Meyer, Hubert Steineke & Sara Bloch (Editors). Bern: 
Haupt, forthcoming.* 
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Other Publications
 
Bandi tanneR, Monika. 2016. Hansruedi Müller: A Passionate Leisure and Tourism 
Researcher in the Worlds of Theory and Practice. Anatolia, DOI:10.1080/13032917.2016.
1253971.

BaltenspeRGeR, eRnst & Peter KuGler. 2016. Wie der Franken zu seiner Stärke kam. Die 
Volkswirtschaft, 10/2016.

BRunetti, ayMo. 2016. Welche Aufgaben hat der Beirat Zukunft Finanzplatz? Die 
Volkswirtschaft, 12/2016.

von ehRlich, MaxiMilian. 2016. Land Use, Land Use Policy and Local Taxation. OECD 
REPORT, August 2016.
 
eMons, Winand. 2016. Contingent Fees – Mehr Anreize bei Anwaltshonoraren. Die 
Volkswirtschaft, 11/2016.

hof, stefanie & steFan WolteR. 2016. "Standardprüfungen Liechtenstein: Auswertungen der 
zusammengeführten Erhebungen 2010-2014", published in: Schulleistungserhebungen in 
Liechtenstein 2000-2014, Vaduz: Ministerium für Äusseres, Bildung und Kultur, S. 9-25.

oGGenfuss, chantal & steFan WolteR. 2016. Schwerpunktpolitik bewirkt in der 
Bildungsforschung wenig. Die Volkswirtschaft, 6/2016.

Pfeifer, harald, felix WenzelMann & steFan WolteR. 2016. Kostenunterschiede der 
betrieblichen Ausbildung in Deutschland und der Schweiz, Berufsbildung in Wissenschaft 
und Praxis (BWP), 45(2):33-37.

Radulescu, doina & faBian feGer. 2016. Spannungsfeld Regulierung: Eine Studie zu direkten 
und indirekten Folgen der Regulierung mit Bezug zur Schweiz. KPM Schriftenreihe Nr. 64.

reBetez, Martine & theRese lehMann FRiedli. 2016. "Tourismus", published in: Brennpunkt 
Klima Schweiz – Grundlagen, Folgen und Perspektiven. Swiss Academics Reports, 
Akademien der Wissenschaften Schweiz (Editors), 11(5):117-120.

sPilKer, GaBriele, vally kouBi & thoMas Bernauer. International Political Economy and the 
Environment. Oxford Research Encyclopedia of Politics, forthcoming.
 

Publications (4)

WolteR, steFan & saMuel MuehleMann. Lehrlingsausbildungen nach Schweizer Vorbild als 
Weg aus der Jugendarbeitslosigkeit in Spanien? Die Volkswirtschaft, 1/2016.

Discussion Papers: www.vwi.unibe.ch/forschung/diskussionsschriften
 
Büchel, konstantin & MaxiMilian von ehRlich. 2016. Cities and the Structure of Social 
Interactions: Evidence from Mobile Phone Data, DP1608.

chernozhuKov, victor, ivan fernandez-val, Blaise Melly & kaspaR WüthRich. 2016. Generic 
Inference on Quantile and Quantile Effect Functions for Discrete Outcomes, DP1607.

von ehRlich, MaxiMilian & toBias seidel. 2016. Financial Development and Inequality in the 
Global Economy, DP1603.

elias, GeoRGe. 2016. Benchmarking Heterogeneous Distribution System Operators: 
Evidence from Norway, DP1606.

eMons, Winand & claude fluet. 2016. Strategic Communication with Reporting Costs, 
DP1601.

Melly, Blaise & kaspaR WüthRich. 2016. Local Quantile Treatment Effects, DP1605.

neusseR, klaus. 2016. A Topological View on the Identification of Structural Vector 
Autoregressions, DP1604.

WeGMuelleR, philipp. 2016. International Evidence on Time-Variation in Trend Labor 
Productivity Growth, DP1602.

Other Working Papers
 
asonuMa, taMon, diRk niepelt & roMain ranciere. 2016. Sovereign Debt Restructuring and 
the Short-Term Debt Curse. Mimeo, November 2016.

Büchel, konstantin & stephan kyBuRz. 2016. Fast Track to Growth? The Impact of Railway 
Access on Regional Economic Development in 19th Century Switzerland. CRED Research 
Paper No. 12.
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dellas, haRRis & diRk niepelt. 2016. Austerity. Mimeo, January 2016.

von ehRlich, MaxiMilian, sascha BecKer, Peter eGGer. 2016. Effects of EU Regional Policy: 
1989-2013. CAGE Working Paper 271, University of Warwick, February 2016.

von ehRlich, MaxiMilian & toBias seidel. 2016. The persistent effects of place-based policy: 
Evidence from the West-German Zonenrandgebiet. CRED Research Paper No. 9.

Galli, alain. 2016. How Reliable are Cointegration-Based Estimates for Wealth Effects on 
Consumption? Evidence from Switzerland. Swiss National Bank Working Papers, 2016-03.

Galli, alain. 2016. Sticky Consumption and Wealth Effects in Switzerland. Swiss National 
Bank Working Papers, 2016-14.

Gonzalez-eiras, Martin & diRk niepelt. 2016. Fiscal Federalism, Taxation and Grants. CEPR 
Discussion Paper 11482, CESifo Working Paper 6062, Study Center Gerzensee Working 
Paper 16-05, August 2016.

hilBer, christian & olivieR schöni. 2016. The Housing Market Impacts of Constraining 
Second Home Investments. CRED Research Paper No. 11.
 
niepelt, diRk. 2016. Domestic and External Debt and Default. Mimeo, November 2016.
 
Radulescu, doina. 2016. On the Spread of Social Protection Systems. UNU WIDER Working 
Paper, 99/2016.

* An asterik indicates publications that were listed as forthcoming in the Newsletter 2016.

Publications (5)

Grants
 
von ehRlich, MaxiMilian: Grant from the Economic and Social Research Council (ESRC) 
for the project "UK in a changing Europe".

GeRFin, Michael: Grant from the Swiss National Science Foundation (SNF) for the 
project "Physician retirement, practice closures and discontinuity of care: how does it affect 
patients' healthcare utilization and health-related outcomes?". 

kouBi, vally: Grant from the Swiss National Science Foundation (SNF) for the project 
"Democratic quality and legitimacy in international environmental governance".
 
Radulescu, doina: Grant from the Swiss National Science Foundation (SNF) for the 
project "Energy demand elasticities, financing of energy infrastructure networks and 
income redistribution". 

WolteR, steFan: Prolongation of the grant from the Staatssekretariat für Bildung, 
Forschung und Innovation (SBFI) for the project "Swiss Leading House Economics of 
Education, Firm Behaviour and Training Policies". Grant from the Bertelsmann Stiftung 
for cost-benefit simulations. Grant from the Staatssekretariat für Bildung, Forschung 
und Innovation (SBFI) for a project on social prestige ranking by education type. 

Awards and Honors 
 
BaltenspeRGeR, eRnst: Thünen Lecture 2016 honors academic achievements of members 
of the Verein für Socialpolitik - Gesellschaft für Wirtschafts- und Sozialwissenschaften.

canetG, FaBio: VBW Excellence Award Bronze 2016 awarded by the VBW - Vereinigung 
Berner Wirtschaftswissenschaftler. 

känziG, dieGo: VBW Excellence Award Silver 2016 awarded by the VBW - Vereinigung 
Berner Wirtschaftswissenschaftler. 

WiRth, lea: Schmeller-Prize for Economics 2016 awarded by the Volkswirtschaftliche 
Gesellschaft des Kantons Bern. 

WüthRich, kaspaR: Haller Medal 2016 awarded by the fund Hallersche Preismedaille.

Grants & Awards
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Department News

Appointment
 
Monika Bandi tanneR has been appointed permanent lecturer (Dozentin II).

Moving on...
 
olivieR Bochet has left the department and has been appointed associate professor of 
economics at New York University, Abu Dhabi. 

daniel BuRkhaRd has left the department and has accepted a job offer at CONCORDIA 
Versicherungen AG.

stephan kyBuRz has left the department and is now research associate at the London 
School of Economics and Political Science.

philipp WeGMülleR has left the department and has accepted a job offer at the State 
Secretariat for Economic Affairs SECO.

kaspaR WüthRich has left the department and has been appointed assistant professor at 
the Department of Economics at UC San Diego. 

Doctoral Theses
 
BuRkhaRd, daniel: "The cost of widowhood, consumption at retirement, and physician 
prescription behavior. Three essays in applied microeconometrics". Doctoral Committee: 
Michael Gerfin, Stefan Boes (University of Lucerne).

hoF, steFanie: "Essays on the Economics of Education". Doctoral Committee: Stefan 
Wolter, Guido Schwerdt (University of Konstanz).

indeRGand, Ronald: "Four Essays in Macroeconomics". Doctoral Committee: Klaus 
Neusser, Ulrich Woitek (University of Zurich).

kyBuRz, stephan daniel: "Essays in Development and Political Economics. Infrastructure, the 
Political Resource Curse, and Technology Spillovers". Doctoral Committee: Aymo Brunetti, 
Roland Hodler (University of St. Gallen).

MülleR, BaRBaRa: "Four Essays on the Economics of Vocational Education and Training". 
Doctoral Committee: Stefan Wolter, Stefan Boes (University of Lucerne).

nukic, senada: "Essays in Macroeconomics". Doctoral Committee: Luca Benati, James R. 
Malley (University of Glasgow).

WeGMülleR, philipp: "Essays in International and Monetary Macroeconomics". Doctoral 
Committee: Fabrice Collard, Patrick Fève (Toulouse School of Economics).




